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Dr. Yen Chia-Kan — Charter President of Taipei Rotary Club in 1948
By Herbert K. Lau (%¥]#xl=2) (Rotary China Historian)
10 December 2025

Dr. Yen Chia-Kan ( gk 324 £ X ), HonDSc (NCU), HonLLD (CCU), HonDLitt (SCU),
HonDPolSc (ChulaU), HonLLD (SNU), BSc (St. John’s), affectionately known as “C. K. Yen” to
the Western world, was Vice President of The Republic of China (Taiwan) (¢ # =3 B (£ %) &%
L) became President under a provision of his country’s Constitution, upon the death of
President Chiang Kai-Shek (4% # i %, %t), the longtime Chinese Nationalist leader, in 1975. Yen
held office as President (4, %t) during the three-year balance of Chiang’s term until 1978.

Since October 1945, Taiwan became a province of The Republic of China. This gave the
opportunity of Rotary extension from Mainland to this beautiful island. In 1948, joining together
with other 32 multi-nationality leading citizens, Yen the Finance Commissioner of the Taiwan
Provincial Government (4 ¥ 4 7z /-4 7c Rl % ) and concurrently President of the Bank of

Taiwan (4 #42{7 ¥ ¥ & ) organized the Rotary Club of Taipeh, and served as its first President.

The organizing of Taipeh Rotary Club (later renamed as Taipet) (% # #* #4+) was not a
beginning but rather a continuation of Rotary movement in the Republican China since 1919
from Shanghai. Rotary Taiwan was started anew in Taipei with members of various professions
and nationalities, who had found refuge from the civil war in Taiwan, began meeting again on 5
February 1948 at the Friends of China Club (¥ &z % 4+), and encouraged new men to join their
group. The Club Secretary was Paul P. J. Lee (% ¥ k), a former Rotarian of Kunming Rotary
Club (% P #* #4+) of Yunnan Province, Manager of Taipeh Guest House ([f].L &> #* 47 #F #72 i2).

On 11 June 1948, Taipeh Rotary Club was admitted to Rotary International, Charter No.
6968, and was non-districted until 1 July 1960. The Rotary Club of Taipei was a constituent
member of Rotary International District 345 from 1 July 1960 until 30 June 1987.

Yen Chia-Kan was a Paul Harris Fellow in May 1970.
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Messages to the Rotary International Conventions
From Yen Chia-Kan, President of the Republic of China

1975

66th Annual Convention of Rotary International, Montreal, Canada

Since its inception, Rotary International has pursued the objective of service to humankind and the
well-being of society. The movement has united the freedom and peace-loving peoples of the world in
a common effort to bring about a progressive and harmonious international community. These
outstanding contributions have won worldwide acclaim.

At a time when much of the world attaches more importance to self-interest than to righteousness
and when moral standards are being seriously tested, Rotary’s activities on behalf of justice are especially
treasured and esteemed. I know Rotary International will continue to strive for attainment of its lofty
ideals. Support of Rotary by the broad masses of the people will assure a constructive society of the
multitudes.

Speaking for the government and people of the Republic of China, I extend sincere congratulations
and best wishes for success of the 1975 world convention of Rotary International.

1976

67th Annual Convention of Rotary International, New Orleans, U.S.A.

From its very beginning, Rotary International has sought to serve the people and promote social
welfare. Its great contributions to a prosperous society and to international understanding deserve our
respect.

This is still a world of turbulence. Only a part of the people are able to enjoy freedom and human
rights. At this moment of history, we are greatly in need of organizations like Rotary International to
unite the people who love peace and respect justice. They then will be able to cooperate wholeheartedly
and vigorously in the struggle to overcome the forces of evil and uphold righteousness. This is the road
to the creation of a world that is attractive and beneficial to all.

As you open your annual congress today, I wish to take advantage of the opportunity to reiterate
my expectations of you. I extend warmest congratulations on behalf of the government and people of
the Republic of China and wish the congress every success.

1977

68th Annual Convention of Rotary International, San Francisco, U.S.A.

Since its establishment, Rotary International has made outstanding contributions to the
advancement of social well-being and international understanding. This has won worldwide acclaim.

People behind the Iron Curtain have been deprived of their human rights and are struggling for
freedom and happiness. To help throw off the yoke of tyranny is the common obligation of all free
peoples. Your convening of the 1977 congress at this time thus assumes special significance. I am
confident that you will act unitedly and with enhanced moral courage to carry out your great task of
helping assure human rights and freedom.

I extend to you my congratulations on behalf of the government and people of the Republic of China
and wish your congress every success.

1978

69th Annual Convention of Rotary International, Tokyo, Japan.
As a Rotarian myself, I extend my warmest fraternal greetings and heartiest congratulations on the
grand opening of the sixty-ninth convention of Rotary International. May you have a very happy and
rewarding experience in world fellowship. Mrs. Yen joins me in our best wishes for outstanding success.



Rofarian profile

Relighting the torch

Chia-kan Yen has rekindled Rotary’s
work in the Republic of China.
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The press of governmental duties allows Rotarian C.K. few leisure moments, but
when they do occur, the president often retires to the quiet of his study.

in the Republic of China was at its

lowest ebb, a modest, scholarly man
took the lead to revive the Rotary spirit.
The man was Chia-kan Yen, later popu-
larly known as “Rotarian C.K.,” and now
the President of the Republic of China.
Yen was born in Kiangsu, China, in 1905,
the year of Rotary’s birth. He graduated
from St. John’s University in Shanghai in
1926 and embarked on a governmental
career. He was assigned to Taiwan upon
retrocession of the island to China by de-
feated Japan, and remained there after
1945 to devotedly serve the country and
people he loved.

It was in 1948, when C.K. Yen was fi-
nance commissioner of the Taiwan Pro-
vincial government and concurrently
president of the Bank of Taiwan, that he
found it opportune to spark the light of
Rotary. He organized the Rotary Club of
Taipei, which received its charter that
October. C.K. was the club’s first presi-
dent. Rotary began to grow on this new
soil and became respected for its deeds.

With the passage of time, Rotarian
C.K. rose to higher government positions
but remained a devoted, active Rotarian.

IN 1949, when the Rotary movement

He is now a Paul Harris Fellow and an
honorary member of the Taipei club.
C.K. has greeted most of the presidents
of R.I. who have visited District 345 in re-
cent years. At the 15th district conference
held in Taipei in February 1975, Rotarian
C.K.—then his country’s vice president—
gave a major address in which he com-

pared Rotarianism with Confucianism.
A true Rotarian is judged not merely
by his attendance at club meetings or his
lapel pin, but by his service in personal
and professional life. Past R.I. President
Ernesto Imbassahy de Mello (1975-76)
exhorted Rotarians, through their per-
formance as businessmen and profes-
sionals, to make the dignity of their activ-
ities stand out and to use their knowledge
to improve the quality of life. In this re-
gard, the performance of Rotarian C.K. is
superb. His contributions to his country,
including economic planning, land re-
form, and the attraction of international
investment, are beyond enumeration. He
has made “Service Above Self” the motto

of his personal and political life.

—Sunny S. F. Cuanc

Editor, Rotarian Quarterly

Taipei, Taiwan
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The Road to the Head of State

Yen Chia-Kan (jt 774 ) (23 October 1905 - 24 December 1993) was a statesman of the
Republic of China who served as its President from 5 April 1975 to 20 May 1978, succeeding
Chiang Kai-Shek upon the latter’s death and completing the remainder of his term as the fifth
term President under the constitution. A native of Wu County (£ %%), Kiangsu (Jiangsu) (ix #)
Province, he graduated from St. John’s University in Shanghai (_ /% ¥ % # + &) with a science
bachelor’s degree in chemistry and held key economic positions including Minister of Finance,
Minister of Economic Affairs, and Premier from 1969 to 1972, during which he implemented
policies that transformed Taiwan from postwar poverty into an export-driven economy. Yen was
the first President of the Republic of China after its relocation to Taiwan to visit a foreign country,
traveling to Saudi Arabia in 1977 (see newspaper reprint on Page 22). His tenure emphasized
continuity in governance and economic stabilization amid diplomatic challenges, reflecting his
background as a technocrat rather than a military figure.

Upbringing and Family

Yen was born on 23 October 1905 in Mudu Town, Wu County, Kiangsu Province of the
Ch’ing Empire (+ i Bz &% #& ' fr£ Ft » f 40) (currently re-named as the Suzhou City of
Jiangsu Province ;L g % # ' # ), into a gentry family of Tung Shan (4 @ B %) with deep
scholarly traditions. His grandfather, Yen Kuo-Hsin (& %), was a prominent merchant and
the wealthiest individual in Mudu, providing the family with economic stability and a large
household typical of affluent clans in the region. Yen’s father, Yen Liang-Kung (& 2 =), was
the fifth of Yen Kuo-Hsin’s five sons and a scholar who, alongside the grandfather, tutored young
Yen in Chinese classics at home, instilling values of education and intellectual discipline central
to the family’s ethos.

Details on Yen’s immediate siblings remain sparse in available records, reflecting the
family’s focus on collective scholarly pursuits over individual lineage documentation. Raised in
Kiangsu amid the Republican era’s fiscal strains and administrative disruptions from warlord
conflicts, the environment likely cultivated Yen’s early awareness of economic pragmatism,
though direct personal anecdotes from this period are limited. The clan’s ancestral ties to
Chekiang (Zhejiang)’s Ningpo (Ningbo) (i#rix 4 % ;& % ) further underscored a heritage of
public-oriented scholarship rather than overt political involvement.

Education and Academic Background

Yen Chia-Kan graduated from St. John’s University in Shanghai in 1926 with a bachelor's
degree from the College of Science and Engineering, majoring in chemistry and minoring in
mathematics. St. John’s, an Anglican Church missionary institution founded in 1879,
emphasized rigorous scientific training alongside Western liberal arts, providing Yen with
foundational knowledge in empirical experimentation and quantitative analysis.

This chemistry-focused education equipped Yen with a methodical approach rooted in
verifiable data and causal testing, contrasting with less structured ideological frameworks
prevalent in contemporary Chinese intellectual circles. Although Yen did not pursue formal



advanced studies in economics, his scientific background informed a preference for metrics-
driven evaluation in fiscal and industrial policy, as evidenced by his later emphasis on
production statistics and balanced budgets during administrative roles.

Administrative Roles in Mainland China

Yen Chia-Kan entered public administration in 1931, assuming the role of manager within
the Shanghai Railway Administration under the Nationalist government, marking his initial
foray into infrastructural oversight amid the era’s economic turbulence. This position involved
operational management of rail logistics in a key economic hub, reflecting early competence in
coordinating transport amid regional instability preceding the full-scale Sino-Japanese conflict.

By 1938, following the outbreak of the Sino-Japanese War, Yen advanced to Director of the
Finance Department in the Fukien (Fujian) Provincial Government (4% %4 #< /), where he
concurrently served as Commissioner of Reconstruction during the winter of that year. In this
capacity, he addressed wartime fiscal strains by initiating a tax collection system of land levies
in kind, which shifted reliance from depreciating currency to direct agricultural produce, thereby
stabilizing provincial revenues against inflationary pressures and supply disruptions caused by
Japanese advances. This pragmatic measure, grounded in assessing actual harvest yields rather
than nominal monetary values, mitigated local debasement risks in a period when national
finances were increasingly undermined by war expenditures and monetary expansion.

Yen’s Fukien tenure through the mid-1940s exposed him to the cascading failures of
Nationalist fiscal policy, including post-war hyperinflation that eroded currency value by orders
of magnitude due to unchecked printing and corruption, lessons he later applied in advocating
restrained monetary issuance. These experiences in managing provincial budgets amid chaos
underscored the perils of fiat overreliance, informing his evacuation with Nationalist assets to
Taiwan by October 1945 as Transportation Director, prior to the full 1949 retreat.

Economic Leadership in Taiwan

Minister of Finance

On 29 April 1947, Yen was appointed an administrative councilor of the Taiwan Provincial
Government, and concurrently the Finance Commissioner.

Yen Chia-Kan was appointed Minister of Finance of the Republic of China (Taiwan) in
March 1950, shortly after his initial assignment to the Ministry of Economic Affairs earlier that
year. Taiwan at the time grappled with the aftermath of hyperinflation inherited from the late
1940s, during which commodity prices had surged approximately 9,000 times from 1945 to 1950
due to wartime disruptions, influx of mainland funds, and loose monetary policies under the
Kuomintang ( * B B % # ) government. Yen prioritized fiscal restraint and monetary
stabilization, implementing regulations for joint tax collections, outlining comprehensive fiscal
and monetary frameworks, and instituting a modern budgetary system to curb inflationary
pressures through disciplined revenue management and reduced money printing.

Later in 1954, Yen was appointed Governor of Taiwan Province and held several concurrent
positions, including Commander of Security, Chairman of the Cabinet’s Economic Stabilization
Board, and Minister of its Veterans Affairs Commission.



From August 1957, Yen became Minister without Portfolio and served concurrently as Chair
of the Council on United States Aid (CUSA) (¥ #i& * £ § ¢ ) and Deputy Chair of the Economic
Stabilization Board. Yen formulated the nation’s economic projects, allocated aid from the
United States, and stabilized the nation’s currency.

Central to Yen’s efforts was the reinforcement of the New Taiwan Dollar (NT$) for
subsequent stabilization measures, including pegging the NT$ at 5 to 1 US dollar and issuing
new bills in 1954 amid his oversight of financial recovery. These policies, backed by gold reserves
and avoidance of deficit monetization, linked sound money directly to restored confidence and
price stability, as evidenced by rising bank deposits from NT$2 million in early 1950 to over
NT$37 million by August, comprising 13% of high-powered money supply.

Yen also managed financing for Taiwan’s land reforms (1949—1953), channeling landlord
compensations through government bonds redeemable in industrial enterprise stocks rather
than cash, which conserved fiscal resources while channeling funds into productive sectors
without stifling private incentives. Complementary tax reforms, such as permitting farmers to
settle land taxes with agricultural produce---a policy initiated under his purview and later
nationalized---increased revenue streams and rural compliance without overburdening
smallholders, contributing to budgetary balance by the late 1950s as empirical audits supplanted
politically driven expenditures. This emphasis on verifiable fiscal prudence over expansionary
models laid causal groundwork for industrial expansion by fostering low-inflation environments
conducive to investment.

Minister of Economic Affairs

Yen Chia-Kan briefly served as Minister of Economic Affairs from January to March 1950,
during which he contributed to early post-war efforts to stabilize and develop Taiwan’s industrial
sector amid reliance on U.S. aid and import restrictions. In this role and subsequent economic
positions, he supported initial import substitution policies aimed at fostering domestic
production of consumer goods, including protective tariffs and foreign exchange controls that
limited imports to essential items while encouraging local manufacturing in textiles and light
industries. These measures helped industrial output recover from wartime disruptions, with
non-agricultural exports rising from 8 percent of total exports in 1957 to 28 percent by 1960 as
policy shifts emphasized competitiveness.

By the late 1950s, under broader economic leadership including Yen’s influence as a key
policymaker, Taiwan pivoted from strict import substitution to export promotion, implementing
incentives such as tax rebates and duty drawbacks on imported inputs used in exported goods to
reduce effective costs for manufacturers. This transition, formalized around 1958, targeted light
industries like textiles and electronics assembly, where duty drawback schemes refunded tariffs
on raw materials incorporated into exports, spurring annual industrial production growth
averaging approximately 12 percent from 1952 to 1960. Private-sector firms, rather than state
planning, drove this expansion, with small and medium enterprises leveraging incentives to
access international markets and counterbalance chronic foreign exchange shortages without
heavy subsidization.

In July 1958, Yen was reappointed Finance Minister, and served concurrently as a member
of the Council on United States Aid. He adopted policies to make Taiwan’s business climate



more favorable to investment and export trade. Under his leadership a 19-point project was
implemented to speed up Taiwan’s economic growth.

Yen advocated for measures laying groundwork for foreign investment, culminating in the
1960 Statute for the Encouragement of Investment, which offered tax holidays, import duty
exemptions, and repatriation guarantees to attract capital while integrating U.S. aid into
domestic capacity-building. These policies improved trade dynamics, narrowing deficits
through export surges in processed goods and setting precedents for later export processing
zones established in 1966. By prioritizing verifiable outcomes like rising export shares over
ideological planning models, Yen’s approach demonstrated private-led growth's efficacy, as
evidenced by Taiwan achieving its first trade surplus in 1963 following these foundational
reforms.

Premiership

Appointment and Policy Implementation

Yen Chia-Kan was appointed Premier of the Executive Yuan ({7 sz & ) on 16 December
1963 following the tenure of Chen Cheng (F# ), and served until May 1972 under President
Chiang Kai-Shek. In this role, he coordinated cabinet efforts to integrate economic development
with national security priorities, building on prior fiscal and industrial reforms to foster cohesive
governance amid ongoing tensions with the People’s Republic of China (PRC) (¥ # * & % {r[).
His leadership emphasized administrative efficiency in channeling resources toward
infrastructure and productivity enhancements, while upholding anti-communist policies that
prioritized self-reliant growth to counter mainland communist influence.

While still Premier, Yen was elected in May of 1966 as Vice President, Republic of China.
Unfortunately in 1971, the {United Nations General Assembly Resolution 2758 ) was passed in
response to the (United Nations General Assembly Resolution 1668 ) that required any change
in China’s representation in the United Nations be determined by a two-thirds vote referring to
Article 18 of the United Nations Charter. The resolution, passed on 25 October 1971, recognized
the People’s Republic of China as “the only legitimate representative of China to the United
Nations” and removed the collective representatives of Republic of China from the United
Nations. The nation of Yen was hard hit by the termination of Council on United States Aid and
lost its United Nations membership, but still achieved the goals of its two four-year economic
plans, which led to a significant increase in investment and export trade.

Yen’s premiership advanced planning for large-scale infrastructure initiatives, including
transportation and industrial facilities, funded through disciplined balanced budgets that
avoided excessive deficits. These measures supported a business environment conducive to
foreign investment and export expansion, yielding average annual real GDP growth of 8-10%
from 1963 through 1972. Per capita income in Taiwan rose markedly during this period,
outpacing the PRC’s economically stagnant model under Maoist policies, which demonstrated
the causal efficacy of market incentives and private enterprise over centralized planning. This
trajectory underscored Taiwan’s approach as a viable alternative, reinforcing anti-communist
resolve by proving superior material outcomes without reliance on external ideological
concessions.



Export-Oriented Development

During Yen Chia-Kan’s premiership from 1969 to 1972, Taiwan’s government prioritized
export incentives for light industries, including textiles, plastics, food processing, and electrical
machinery, through measures such as preferential credit access at low interest rates and duty
drawbacks on imported inputs. These policies responded to Taiwan’s comparative advantages
in low-cost labor, enabling small and medium-sized enterprises (SMEs) to capture international
market signals rather than relying on state-directed heavy industrialization, which carried
higher capital risks ill-suited to the island's resource constraints.

A pivotal initiative was the expansion of export processing zones (EPZs), with Yen presiding
over the 1966 establishment’s maturation and the 1970s push into zones like Kaohsiung (% :2),
which waived tariffs on machinery imports and offered streamlined regulations to attract foreign
direct investment. This fostered technology transfers from U.S. firms seeking offshore assembly,
particularly in electronics assembly precursors, while bilateral trade negotiations secured quota
exemptions and market access under U.S. aid phase-out agreements, boosting SME
competitiveness without import substitution distortions. Empirical outcomes included
manufacturing employment roughly doubling from 1966 levels by 1972, as labor shifted from
agriculture to export factories, validating responsiveness to global demand over theoretical
dependency risks for peripheral economies.

Export volumes reflected this causal emphasis on trade mechanics: total merchandise
exports rose from about $200 million in 1963 to $4.07 billion by 1972, with non-agricultural
goods increasing from 20% to over 90% of the total, driven by a compound annual growth rate
exceeding 25% in the late 1960s. By avoiding premature heavy industry scaling---evidenced by
data showing light sector returns on investment averaging 20-30% annually---the strategy
buffered against external shocks, such as the 1973 oil crisis, through diversified markets and
forex reserves accumulation that reached $1 billion by 1972. This market-signal orientation,
rather than rigid planning, underpinned sustained real GNP growth above 10% yearly from 1963
to 1972, prioritizing verifiable productivity gains over ideological import controls.

Vice Presidency and Transition to Presidency

Vice Presidential Term

On 20 April 1972 during the National Assembly, Yen was elected to a second term as Vice
President of the Republic, for the fifth presidential term of Chiang Kai-Shek, having previously
held the position since 1966. He then resigned his concurrent position as Premier, and
recommended then Vice Premier Chiang Ching-Kuo (# 5 &) as his successor.

In this capacity, Yen assumed primarily ceremonial duties while providing advisory support
on economic matters, emphasizing fiscal prudence to sustain the export-oriented growth model
established during his premiership. This role became increasingly significant as Chiang’s health
declined in the early 1970s, positioning Yen as a stabilizing figure for administrative continuity
within the Kuomintang (KMT) leadership.

Throughout 1972—-1974, Yen advocated policies reinforcing non-inflationary expansion,
drawing on Taiwan’s pre-oil crisis economic momentum, where annual GDP growth averaged
approximately 10% and per capita real income rose by about 7% yearly, reflecting sustained



productivity gains and labor force expansion. Inflation remained controlled at around 3-4%
annually until the 1973 global oil shock, validating the emphasis on prudent monetary measures
to support rising real wages without eroding purchasing power. These efforts aligned with
broader KMT strategies to bolster domestic resilience against external pressures, including
diplomatic isolation following the 1971 United Nations resolution admitting the People’s
Republic of China.

Yen adopted a low-profile technocratic stance during his vice presidency, eschewing
factional politics to preserve institutional unity and focus on preparatory handovers amid
geopolitical uncertainties. His advisory influence helped maintain policy coherence, as
evidenced by Taiwan achieving a trade surplus in 1970 that persisted into the early 1970s,
underpinning export-led development without major disruptions until exogenous shocks. This
approach ensured a smooth internal transition framework, prioritizing economic stability over
overt political maneuvering.

Succession Following Chiang Kai-Shek

Yen Chia-Kan assumed the presidency of the Republic of China on 5 April 1975 immediately
upon the death of Chiang Kai-Shek from renal failure and cardiac arrest, as mandated by Article
49 of the (Republic of China Constitution * # =% ® & ;* ) , which provides for the Vice President
to succeed to the office and serve out the unexpired term. This succession mechanism, unaltered
by the (Temporary Provisions Effective During the Period of Communist Rebellion # § #. j* p*
#) §2PF 1% 20 ) , ensured institutional continuity without requiring an immediate election, thereby
preventing any potential power vacuum in the executive branch during a period of ongoing
national mobilization against communist threats. Yen thus held the presidency in a caretaker
capacity until 20 May 1978, focusing on stabilizing governance structures amid internal
Kuomintang dynamics and external diplomatic pressures.

To maintain operational seamlessness, Yen delegated day-to-day executive responsibilities
to Premier Chiang Ching-Kuo, who had assumed the premiership on 1 June 1972, and continued
in the role throughout Yen’s term, while reserving presidential authority over key economic
decisions informed by his prior experience as finance and economic affairs minister. This
arrangement preserved the existing administrative hierarchy, with Yen endorsing Chiang Ching-
Kuo’s leadership to handle legislative and party affairs, effectively bridging the transition
without factional disruptions or challenges to Kuomintang authority.

The immediate post-succession period demonstrated empirical stability, as Taiwan’s
economy registered moderate real GDP growth of approximately 3 percent in 1975, despite
global headwinds from the 1973 oil crisis and export slowdowns, with no reported interruptions
in public order, infrastructure projects, or fiscal policy implementation. Quarterly indicators
further reflected resilience, including positive expansion in the final quarter of 1975 at 12.34
percent seasonally adjusted, underscoring the effectiveness of the constitutional handover in
sustaining developmental momentum.

In the meantime, Yen strongly supported the plans of Premier Chiang Ching-Kuo to push
forward with the Ten Major Construction Projects (- * & 3% ), promote external trade, increase
the Gross National Product, and set up incentive plans for the establishment of the capital- and
technology-intensive Hsinchu Science-Based Industrial Park (#7+ % # % ). These measures
enabled Taiwan to become a model for other emerging industrial regions.
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Presidency

Governance and Challenges

Yen Chia-Kan’s presidency from May 1975 to May 1978 emphasized continuity in domestic
administration amid the aftermath of the 1973 oil crisis and ensuing global economic slowdown.
His government pursued pragmatic adaptations, including energy diversification through
accelerated domestic oil and gas exploration and fiscal austerity measures to curb inflation and
conserve resources. These policies helped stabilize supply chains and mitigate import
dependency, enabling Taiwan to rebound from a 5.4% real GDP growth rate in 1975 to averages
exceeding 14% in 1976—1978 despite international recessionary pressures.

Investments in infrastructure and human capital formed a core of Yen’s domestic agenda,
building on prior economic frameworks. Rural electrification advanced rapidly under the Ten
Major Construction Projects initiated in the late 1960s and extended into the 1970s, achieving
near-universal access by the decade’s end and supporting agricultural productivity.
Concurrently, education expenditures rose, elevating the adult literacy rate from 78% in 1970 to
86% by 1980, with targeted programs reducing urban-rural disparities. Income inequality
metrics reflected these efforts, as the Gini coefficient stabilized around 0.29 for household
income during 1976—1978, indicative of equitable growth distribution amid industrialization.

Security considerations dominated governance, with martial law---imposed since 1949---
maintained without liberalization to address persistent threats from the People’s Republic of
China, including military provocations and infiltration risks that necessitated internal stability
for economic continuity. Yen prioritized causal linkages between order and development,
deferring political reforms in favor of suppressing dissent metrics like sporadic unrest incidents,
which were contained to prevent disruptions akin to those in less stable regional peers. This
approach ensured administrative focus on verifiable growth indicators over experimental
openings.

Foreign Relations and Diplomatic Shifts

During Yen Chia-Kan’s presidency from May 1975 to May 1978, the Republic of China (ROC)
continued to grapple with the aftermath of its 1971 expulsion from the United Nations and the
broader global realignment favoring the People’s Republic of China (PRC), including the United
States opening to Beijing (#* # ) initiated under President Richard Nixon. These shifts led to the
erosion of formal diplomatic recognition, with several nations switching allegiance to the PRC
amid economic incentives and pressure from Beijing. However, the ROC under Yen prioritized
pragmatic economic engagement over confrontation, fostering bilateral trade agreements and
unofficial channels that sustained robust commercial ties, particularly with the United States,
where two-way trade volumes expanded significantly amid Taiwan’s export surge.

Yen emphasized “soft power” through technical assistance and aid to diplomatic allies,
primarily in Africa and Latin America, extending programs in agriculture, infrastructure, and
vocational training to reinforce loyalty and counter PRC influence without resorting to military
posturing. In July 1977, Yen undertook his first overseas trip as president, a state visit to Saudi
Arabia---the first by a Kuomintang-era ROC leader---to bolster economic and strategic
partnerships, including discussions on oil supplies and joint ventures that underscored Taiwan’s
role as a reliable trading partner.
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Domestically, Yen hosted foreign dignitaries and promoted Sun Yat-Sen’s (3% # .11) (Three
Principles of the People = % i 3% ) in international forums, framing Taiwan’s development as a
model of democratic capitalism to appeal to Western interests. This approach preserved de facto
recognition via informal networks, such as trade offices in Europe and Japan, debunking
predictions of total isolation. For instance, ROC-U.S. trade reached approximately US$5 billion
annually by 1978, with Taiwan posting a US$2.9 billion surplus that year, driven by electronics
and textiles, ensuring economic resilience despite diplomatic setbacks.

Legacy and Assessments

Contributions to Economic Growth

Yen Chia-Kan’s tenure as Minister of Finance (1949—1958), Economic Affairs Minister, and
Premier (1963-1972) laid foundational policies that propelled Taiwan’s export-led
industrialization, transforming the economy from agrarian poverty to rapid expansion. Under
his oversight, currency stabilization in June 1949 fixed the New Taiwan Dollar at NT$5 to US$1,
curbing hyperinflation inherited from wartime disruptions and enabling investor confidence.
These measures, combined with incentives for foreign direct investment (FDI) and export
processing zones conceptualized in the 1960s, fostered light industry growth in textiles and
electronics, achieving average annual GDP growth of 8% in the 1950s, 9.6% in the 1960s, and
9.7% in the 1970s. Taiwan’s nominal per capita GDP rose from approximately US$150 in 1950
to over US$1,700 by 1978, reflecting the “Taiwan Miracle” attributed to Yen’s technocratic
emphasis on market-oriented reforms.

The enduring impact stemmed from policies prioritizing secure property rights---bolstered
by prior land reforms---and competitive markets, which incentivized private enterprise over
state monopolies. Export promotion via tariff rebates and low-interest loans for exporters drew
FDI, multiplying manufacturing output and productivity; for instance, the 19-point economic
program implemented during his premiership accelerated infrastructure complementary to
trade, such as port expansions that reduced logistics costs and amplified GDP multipliers
estimated at 1.5—2.0 times investment in transport. This model contrasted sharply with the
People’s Republic of China’s (PRC) central planning, where the Great Leap Forward (+ &)
(1958-1962) induced famine killing tens of millions and contracting agricultural output by up to
30%, followed by Cultural Revolution (& & F# &~ i = & &) (1966—1976) disruptions that
stifled industrial progress, yielding PRC per capita GDP stagnation around US$100—-170 through
the 1970s. Taiwan’s approach, by contrast, sustained 8%+ real growth through competition-
driven efficiency, avoiding such systemic failures.

Yen’s legacies in infrastructure, including early highway networks initiated under his
economic planning, enhanced internal logistics and supported just-in-time manufacturing,
contributing to productivity gains that persisted beyond his presidency. These developments
underscored a causal chain where policy-induced capital accumulation and human capital
investment---via expanded education and vocational training---generated compounding returns,
positioning Taiwan as a high-income exporter by the late 19770s.

Historical Evaluations and Criticisms

Historians and economists have praised Yen Chia-Kan as an underrated technocrat whose
fiscal policies ensured macroeconomic stability during a turbulent global period, averting the
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stagflation that plagued Western economies in the 1970s. As premier prior to his presidency and
continuing in that vein as head of state, Yen maintained prudent monetary measures, including
currency stabilization efforts that underpinned Taiwan’s export-led expansion, with real GDP
growth averaging around 9-10% annually through the decade. Supporters within Kuomintang
(KMT) circles credit his administration with sustaining anti-communist resolve and smooth
governance, facilitating poverty reduction from post-war levels where per capita income had
languished below US$200 in the late 1940s to over US$1,500 by the late 1970s.

Criticisms of Yen’s tenure center on his role as a transitional “caretaker” figure with limited
independent authority, overshadowed by Premier Chiang Ching-Kuo’s control over party and
military levers, which rendered Yen a “lame duck” unable to drive bold political reforms. Lacking
military credentials in an era of cross-strait tensions, he deferred key decisions, including the
perpetuation of martial law declared in 1949, associating his presidency with the broader KMT
regime’s suppression of dissent under the White Terror framework, where thousands faced
imprisonment or execution for perceived subversion. Progressive Taiwanese scholars and
opposition voices, often aligned with Democratic Progressive Party (& - i&# # ) perspectives,
argue this continuity prioritized regime security over civil liberties, delaying democratization
until after his term.

Defenses emphasize that Yen’s technocratic emphasis on economic governance minimized
personal involvement in repressive apparatus, with stability under his watch---evidenced by
uninterrupted high growth and no major fiscal crises---creating the material prosperity that
causally enabled Chiang Ching-Kuo’s later liberalization steps, including martial law’s end in
1987. KMT-aligned assessments highlight that empirical outcomes, such as industrial output
tripling in prior years under his influence and sustained momentum thereafter, outweighed
short-term rights curtailments by fostering a foundation for Taiwan’s eventual democratic
transition, contrasting with leftist narratives that overemphasize repression without crediting
growth's role in public legitimacy. This view posits that absent such disciplined administration,
internal chaos could have invited communist incursions, underscoring Yen’s overlooked
contribution to long-term resilience.

Later Years and Passing

After retiring from the presidency on 20 May 1978, upon the inauguration of Chiang Ching-
Kuo, Yen Chia-Kan withdrew from public office and lived a private life in Taipei.

After the presidential office, Yen served as President of the Council on Chinese Cultural
Renaissance (¥ #< it g #@ #4274 f ¢ ¢ £) and Chairman of the Board of the National
Palace Museum (& * # ¥ 1 4~ =) until 1991.

Yen suffered a brain hemorrhage that left him bedridden more than seven years and that
his condition had worsened after a second hemorrhage in 1992. On 24 December 1993, Yen
passed away due to heart failure in Taipei Veterans General Hospital (£ # % =% BEF f) at the
age of 89. He was accorded a state funeral, organized simply and with restraint. The national
flag was flown at half-mast solely on the day of the ceremony, rather than for an extended period.

He was buried at the Wuchih Mountain Military Cemetery (7 45 . Bl & 77 = = 1) in New
Taipei City. Yen was survived by his wife Madame Liu Chi-Chun (%¥]#f %) and nine children.
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Honorary Doctorates

(1) 1964 — Doctor of Laws, honoris causa, Seoul National University (Al 2Lt 1), Republic of
Korea

(2) 1969 -- Doctor of Political Science, honoris causa, Chulalongkorn University, Kingdom of
Thailand

(3) 1980 — Doctor of Letters, honoris causa, Soochow University (X £ + £ ), Republic of China

(4) 1982 — Doctor of Laws, honoris causa, Chinese Culture University (¢ & < it < #), Republic

of China
(5) 1984 — Doctor of Science, honoris causa, National Central University (& = ¢ £ * &),

Republic of China
Orders and Honours

(1) Republic of China
1958 - Order of Brilliant Star with Grand Cordon, Second Class (= % % % # %)

1960 - Order of Brilliant Star with Grand Cordon, First Class (- % % % # %)

s

1963 - Order of Resplendent Banner with Grand Cordon, Second Class (= % Z 2 # 3 )
1966 - Order of Propitious Clouds with Special Grand Cordon, First Class (- %2 # 3 )

(2) 1959 - Grand Cordon of the Order of Homayoun, Kingdom of Iran

(3) 1960 - Order of Kim Khanh, Second Class, Republic of Vietnam

(4) 1962 - National Order of the Malagasy Republic

(5) 1965 - Knight Grand Cross of the Order of Isabella the Catholic, Kingdom of Spain

(6) 1966 - Order of the Liberator General San Martin, Grand Cross, Republic of Argentina

(7) 1967 - Knight Grand Cordon (Special Class) of the Most Exalted Order of the White Elephant,
Kingdom of Thailand

(8) 1967 - The Order of Sikatuna, Rank of Datu (Grand Cross), Republic of The Philippines

(9) 1967 - Grand Officer of the National Order, Republic of Upper Volta

(10)1967 - Grand Cross of the National Order of the Southern Cross, Brazil

(11)1967 - Order of Merit of Duarte, Sanchez and Mella, Grand Cross with Silver Breast Star,
Dominican Republic

(12)1967 - Grand Officer of the Order of the Lion of Malawi, Republic of Malawi

(13)1969 - Grand Cross of the Order of Merit, Republic of the Niger

(14)1969 - Order of the Sun of Peru, Grand Cross, Republic of Peru

(15)1970 - Grand Officer of the Order of Central African Merit, Republic of Central Africa

(16)1971 - Grand Cordon of the National Order of Zaire, Republic of Zaire

(17)1972 - Order of Rubén Dario, Grand Cross with Silver Star, Republic of Nicaragua

(18)1973 - Order of Christopher Columbus, Grand Cross with Gold Breast Star, Dominican
Republic

(19)1973 - Grand Cordon of the Supreme Order of the Renaissance, Kingdom of Jordan

(20)1973 - Grand Cross with Silver Plaque of the National Order of José Matias Delgado,
Republic of El Salvador

(21)1974 - National Order of Merit, Extraordinary Grand Cross, Republic of Paraguay

(22)1974 - Grand Cross of the National Order of Miguel Larreynaga, Republic of Nicaragua

(23)1974 - Order of Morazan, Republic of Honduras
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1948 — Taipei Rotarians, potential members, and RotaryAnns joined a group photo at the Taipei Guest House.
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(Typhoon ) was the official weekly bulletin of Taipei Rotary Club.
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1967 & —— 7 F 3 B [/ R fak 3t R o & TE Y L NE GAF R R o
1967 -- President Yen Chia-Kan of the Executive Yuan, Republic of China, addressed at the opening ceremony of
the 18th Western Pacific Regional Conference of the World Health Organization hosted by Taipei City.

1967 # 37 25 p — FABIF <4 p 0 7 FARB AR ELLRFR G IO F F - L E T RKGE
Kpg R FAEFE AR AT
25 March 1967 -- Vice President Yen Chia-Kan, Republic of China, delivering the keynote speech at the 7th
Conference of District 345 Rotary International, at the Ambassador Hotel, Taipei, Taiwan.
The Conference was attended by delegates from Taiwan, Hong Kong and Macao.
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1971 # 37 128 — FABP LA L P LR RARELEFEREG IO F ¥ L~ BE P K o
Kpg AR FAEFEF AL T e
12 March 1971 -- Vice President Yen Chia-Kan, Republic of China, delivering the keynote speech at the 11th
Conference of District 345 Rotary International, at the Chung Shan Hall of Yang Ming Shan, Taipei, Taiwan.
The Conference was attended by delegates from Taiwan, Hong Kong and Macao.

PEE=1TAEODN=BxMBEKKRE
THE I3TH CONFERENCE OF DISTRICT 345 ROTARY INTERNATIONAL
.f'.'.n[. i 1'

1973 # 4 7 21 p — FHFEZF 564 ¢ FARERERELLFFRIG IO 2 5 ¥ L= L& 7 K o
KA BEFTEFANREANF T EH
21 April 1973 -- Vice President Yen Chia-Kan, Republic of China, delivering the keynote speech at the 13th
Conference of District 345 Rotary International, at the National Dr. Sun Yat-sen Memorial Hall, Taipei.
The Conference was attended by delegates from Taiwan, Hong Kong and Macao.
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1956 # — £G4 Rpi BB FESELFFGERRHE e d 7 rdaams
1956 -- Yen Chia-Kan, Governor of the Taiwan Provincial Government, announces the household census order
through the Taiwan Provincial Police Radio.

]
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1962# 2% 9p —FAZEFRESTEE P FRARP AL G Fib B F ARG
9 February 1962 -- Yen Chia-Kan, Minister of Finance of the Republic of China, delivers a speech at the
inauguration of the Taiwan Stock Exchange.
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1962 # 9 7 12 p - 7 F A FHRABERELJL R FRALER D BEFR VREEEH -
12 September 1962 — Yen Chia-Kan, Minister of Finance of the Republic of China, leads a delegation to the
United States to attend the International Monetary Fund and other meetings.

1963 # 12 7 27 F —— FAR[RIZE B FAE T XINEZ 2R/ EFHFE wrc= 440
27 December 1963 — Yen Chia-Kan, President of the Executive Yuan, attends the Legislative Yuan meeting for
the first time to report on administrative policies.
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1964 # 5 7 22 p —7° FAR /AL FRE (- ) frd Bgropi B F 4
THEAT g EHT L2 IR R (B AR

22 May 1964 - Yen Chia-Kan (R1), Premier of the Executive Yuan of the Republic of China,

and Huang Chieh, Chairman of the Taiwan Provincial Government, inspected the construction progress
at the site of the Taipei South Airport civilian housing project.
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1967 # 5 7 — P EAFpEAE RS CERT FREEE KR
May 1967 — Yen Chia-Kan, Vice President of the Republic of China,
reviews the Guards-of-Honor at the White House, Washington D.C., U.S.A.
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1967 # 5 4 —3 4 B 7 L vy v £ % P08 e Rt o
A RA Y E RGBT R B Z T UG - PEA o
May 1967 -- Chicago Mayor Richard Joseph Daley formally greets Vice President Yen Chia-Kan of the Republic
of China. This was part of a 3-week Yen’s official visit to the United States. (Photos by Mart Studios Chicago)

1970 # 77 6 7 —7 EARBEAERA (TP )EXAFHH (T L)L 2 F ke g TP Rp, BE
[TIIE G2 E BB (7 2 ) H-E 7 o (B 5 4 4#F)
6 July 1970 - Republic of China Vice President Yen Chia-Kan and Lady Yen fly to Japan

to preside over the “China Day” celebrations at the Osaka World Expo.
Vice Premier Chiang Ching-Kuo (front left) sees them off at the airport.
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1970 # 8 % 26 F — FRIA/AEFFRABIEZR P FAT L P87 £ g4 87
26 August 1970 -- Premier Yen Chia-Kan presents a medal to Commander Vice Admiral John Louis Chew
of the U. S. Taiwan Defense Command.

1973 #7727 200 —— P FAFBEAEFARLEF < # G EFHE L 7
20 July 1973 -- Vice President Yen Chia-Kan, Republic of China, receives a piece of “Moon Rock” from the hands
of United States Ambassador Walter Patrick McConaughy, Jr.
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1975 # 47 67 — BRI E ifffﬂff’ ELR (AH) B RAFYBLIFFT - R Ao
6 April 1975 -- Yen Chia-Kan was officially sworn in as President of the Republic of China (Taiwan),
making his wife Lady Yen the nation’s new First Lady.

1977 # 10 % 107 — P ELF% 7 FH7FRSG 177 ELRFE P EFAE -
10 October 1977 -- President Yen Chia-Kan, Republic of China, officiates at National Day Celebration.
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President of China Visits

President Yen Chia-Kan of the Republic of
China arrived in Dhahran last Wednesday
following an official visit to Riyadh where he
met with His Majesty King Khalid and other
high-ranking Saudi Arab officials. During
his one-day stay here, President Yen was
given a tour of the company's installations
in Ras Tanura and the Oil Exhibit Center in
Dhahran, where he and members of his ac-
companying delegation are pictured at right
as they viewed the displays under the guid-
ance of Ahmad Lughod of Public Relations.
Below, Aramco President R. W. Powers,
left, and Majed Elass, vice president of
Government Affairs, center, welcome the guest
upon his arrival at the Oil Exhibit Center.
President Yen was also the honored guest at

a lunch held at Hamilton House and he
later visited the University of Petroleum and
Minerals. (Daghish)

Shedgum NGL Center Comes Into View

Taking shape at Shedgum, just southwest of
Abgqaiq, is one of Aramco's future natural gas
liquids (NGL) centers. Eventually, NGL will
pass through the chilldown modules at Shed-
gum and undergo a cooling process whereby
propane, butane, ethane and heavier hydro-
carbons will be recovered and piped to a new
fractionation center at Ju‘aymah, or to a
second center being constructed at Yanbu® on

An aerial view of Aramco's NGL Center at
Shedgum shows, in the foreground, the frame-
work of Chilldown Module No. 4 and a deme-
thanizer tower. The framework on the left, being
constructed perpendicular to Chilldown Module
No. 4, is that of Chilldown Module No. 3.

I!/J kel

the Red Sea. A similar NGL center to the one
at Shedgum is being constructed at ‘Uthma-
niyah.

The Shedgum NGL center constitutes one
part of the Saudi Arab Government's gas
gathering and treating program, which is be-
ing designed and built and will be operated by
Aramco.

The system is being built in increments with
the first increment scheduled for completion in
mid-1980, and the final increments to be complet-
ed in 1985. The final system will have the capa-
city to gather and treat more than four billion
standard cubic feet per day of ‘‘wet’’ associat-
ed gas, and produce over 1.3 billion cubic feet
per day of dry fuel gas for industry, as well as
ethane as a petrochemical feedstock; propane,
butane and natural gasoline for export; and
4,000 tons a day of elemental sulfur.

Students’ Variety Show
Coming to RT Stage

The Ras Tanura returning students will
present their second annual variety show
on Sunday, July 24, and Monday, July
25, at the Najmah Theater. Perfor
will start at 7:30 p.m. both days.

Featured will be scenes, songs and
dances from some of the ‘‘best of Broad-
way"' productions. The show has been
in production for the last four weeks and

bines the talents of Najmah student
returning students, and adults.

Tickets for the show are available at
the Student Recreation Office, phone 34156.
Production proceeds will go to the Re-
turning Student Activity Fund.
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